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The Honorable Stansfield Turner 
Director 

Central Intelligence Agency 
Washington, D. C. 

Dear Admiral Turner: 

Enclosed are galley proofs of a 1956 executive session 
hearing of the Committee on Foreign Relations. These are 
being sent for the agency's review prior to publication 
later this month. The Department of State has no’ objection 


to its release. 


Sincerely, 


Pebcte bn a 


Enclosure 
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49—ZG—HAND SEC. 
NEW ODD PAGE 


BRIEFING ON HUNGARIAN AND MIDDLE EAST 
SITUATIONS 


[Evrror’s Nore.—Four months after the 84th Congress. adjourned, the Sen- 
ate Foreign Kelations Committee recouvened for an emergency briefing on 
developments in Egypt and Hungary. A week before the adjournment, Secre- 
tary Dulles bad withdrawn the offer of American aid to build the Aswan 
High Dam, and President Nasser had nationalized the Stiez Canal Co. to tap 
its tolls as a means of financing the dam’s construction. Britain and France 
strongly objected to the seizure, citing the rights of eanal company stock- 
holders, and the need for normal canal operations to maintain the flow of oil 
to Europe. A compromise proposal from Secretary Dulles, for a Suez Canal 
Users Association to temporarily operate the canal until all sides had agreed 
on compensation for the stockholders, was rejected by Nasser. 

[On October 29, Israel invaded the Gaza Strip and the Sinai Peninsula, and. 
moved rapidly towards the Suez Canal. The following day, Britain and. 
France issued an ultimatum for both Israel and Egypt to move their troops 
back ten miles from the canal zone. When Israel agreed and Egypt refused, 
Britain and France bombarded Egyptian airfields, and landed troops at Port 
Said. Their objective was defeated, however, when the Egyptians sunk dozens. 
of ships to block the canal. As the fighting continued, the United States pro- 
tested the British and French violation of a°1950 agreement not to use foree 
in the Middle East, and introduced resolutions in. the United Nations for a 
ceasefire and withdrawal. On November-6, Britain, France, Israel, and Egypt. 
agreed to a ceasefire, and shortly afterwards U.N. Emergency Forces arrived: 
in the canal zone to keep peace. ‘ ; 

[The turmoil in the Middle Wast also influenced events in Hastern Europe, 
For months, popular discontent and demands for liberal reforms had shaken 
Yoland and Hungary: Emboldened by successes in Poland, Hungarian pro- 
testers took to the streets to demand withdrawal of Soviet troops and the 
return of Imre Nagy as Premier. On October 28 Nagy took office, and after 
five days of riotous clashes with students‘ and: workers the Soviet Union 
agreed to.remove its troops from Budapest. Nagy announced free elections, 
an end to one-party rule, and. withdrawal from the Warsaw’ Pact. But after 
the invasion of Egypt, the Soviet leadership -reversed its concessionary poli- 
cies and sent tanks and artillery back into Budapest to crush the Hungarian. 
Revolt. Nagy was removed from office, abducted, and executed in the Soviet 
Union. The United States condemned the Soviet action and pressed for a U.N. 
response, but limited its own role to providing relief aid and assistance to 
the thousands of refugees leaving Hungary.] 


MONDAY, NOVEMBER 12, 1956 


Uxirep Srares SENATE, 
ComMITTrr on Foreten Revarions, 
ee Washington, DC. 
The committee met, pursuant to call, at 10:40 a.m., in the commit- 
tee room, U.S. Capitol Building, Senator Walter F. George (chair- 
man) presiding. , 
Present: Senators George (chairman), Green, Fulbright, Spark- 
man, Mansfield, Morse, Long, Wiley, Hickenlooper, Langer, and 
Aiken. : - 
Denney, and -Mr. 
Secre- 
Arthur S. Flemming, | Director, - 
miral Arthur W. Radford, Chairman, Joint-Chiefs of Staff; Robert 
Murphy, Deputy Under Secretary of State; -Loy. W. Henderson, 
Deputy Under Secretary of State; Francis O. Wilcox, Assistant™>-~.. 
Secretary of State; William M. Rountree, Assistant Secretary of ee 
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